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Ref. No.

To,
The Board of Directors,
Elfin Agro India Limited
(Formeily known as Elftn Agro lndia Private Limited)

(hereinafter referred to as the " lssuer Company")

Address- F -250-251-252-253, RIICO' Growth Centre, Swaroopgan;'

Harrirgarh, Bhilwara 3l 1025. Rajasthan, India

oateQ*lsll.r"rs..

Dear Sir/Madarr.

Sub: Statement of possible Special tax benefit ('the Statement') available to M/s Elfin Agro lndia Limited

(erstwhile known as M/s Elfin Agro lndia Private l,imited) antl its shareholders prepared in accordance

with the requirements under Schedule Vl-Clause 9L of the Securities and Exchange Board of lndia (lssue

of Capital and Disclosure Requirements) Regulations,2018 as amended (the'Regulations')

Ref: proposed lnitial publicoffering("lpo")of Equity Shares by M/s Elfin Agro lndia Limited ("I'he lssuer"

or "The ComPanY")

We refer to the proposed initial public oft-ering of equity shares (the "Offer")of the Cornpany. We enclose herewith the

annexure showing the current position of special tax benefits available to the company and to its shareholders as per

the provisions of the direct and indirect tax laws, including the Itrconle-tax Act, 196 l. the Central Coods and Services

Tax Act,20 17, the lntegrated Goods and Services Tax Act,20l7, the Union Territory Goods and Services Tax Act,

20lT.respectiveStateGoodsandServicesTaxAct.20lT(collectivelythe"GsTAct"),theCustomsAct, l962andthe

Customs Tariff Act. 1g75, (collectively the "'l'axation Laws") including the rules, regulations, circulars and

notifications issued in connection with the Taxation Laws, as presently in fbrce and applicable to the assessment year

2026-202j relevant to the flnancial year 2025-26 tbr inclusion in the Draft Prospectus/Prospectus ("Draft Offer

Document,,) for the proposed ofter of equity shares, as required under the Securities and Exchange Board of lndia

(lssue of Capital and Disclosule Requirernents) Regulations,20l8, as amerrded ("lCDR Regulations").

Several of these benefits are dependent on the Cornpany or its sharelrolders tulfllling the conditions prescribed under

the relevant provisions of taxation laws. Hence, the ability of the Corrpany or its shareholders to derive these tax

benefits is dependent upon their fulfilling such conditions.

The benefits discussed in the enclosed statement are neither exhaustive nor conclusive. The contents stated in the

Annexure are based on the infbrmation and explanations obtained from the Cornpany. This staterllent is only intended

to provide general information to guide the iuvestors and is neither designed nor intended to be a substitute tbr

professional tax advice. ln view of the individual nature of the tax consequences and the changing tax laws, each

iuvestor is advised to consult their own tax consultant with respect to the specitic tax irnplications arising out of their

participation in the issue. We are neither suggesting nor are we advisirrg the investor to invest rn

nroney based on this staternerlt.
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Our views

under the
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Pafiner

also be retroactive, ld have an ef'fect on the validity of our views stated herein. We assutne no obligation to update

this statement on events subsequent to its issue, which rnay have a nlaterial effect on the discussions herein'

We do not express opinion or provide any assLlrance as to whether:

its Shareholders will continue to obtain these benefits in future; or

Our views are

modification bY

o the Company ,

r the conditions

o The revenue a

submit to the Sec

offer document.

on the existing provisions of the Act and its interpretations, which are subject to change or

qLtent legislative, regulato|y, administrative or.[rdicial decisions' Any such change, which coLrld

and E,xcSange Boar.d of lndia provided that the below statetnent of lirnitation is included ilt

Ito
to

the

in the staternent enclosed are based on the facts and assurnptions indicated above. No assurance is

ue authorities/courts will concur with the views expressed herein. Our views are based on the

ions and representations obtained tiont the Conrpany and on the basis of our ltnderstanding olthe

I operations of the Contpauy and the interpretation of the existing tax laws in force in India and its

are subject to change tr.om time to tinte. We do riot assLlnle Reliance on resporrsibility to update

nt to such changes. The statenterrt is orr the express Lrnderstarrding that we do not assulne

Company
tS

for availing the benefits have been/would be rnet; or

ties/courls will concur with the views expressed herein'

We hereby give our consent to include enclosed statetxent regarding the tax beneflts available to the Company and

its shareholders in ofl-er docunrent for the proposed public olfer of eqtrity shares which the Cornpany intends

respons ibi I ity the investors who may or ntay not invest in the proposed issue relying on the statelnent.

This staterrerrt has :n prepared solely irr connection with the otfering of Equity shares by the Corrpany as reqtrired

and Exchange Board ol lndia ("SEBl") (lssue of Capital and Disclostrre Reqtrirernents)

Regulations, 201 8, amended (" ICDR Regulations").

The enclosed is intended solely for your infbrrnation and for inclusion in the Draft Prospectus,/Prospectus or

any other issue re

or distributed for

rnaterial in connection with the proposed issue of equity shares and is not to be used, referred to

y other purpose without our prior written consent.

We also authorise you to deliver a copy of this certificate to SEBI, ROC and the Stock Exchanges or any other

regulatory as required by law.

LIMITATIONS

given that the

information, e.

business activities

interpretation, whi

the views conseq

Thanking You,
For Deepak Agal
Chartered
Firm's Regi No:01

Membership No.
Place: Bhilwara
Date:2710912025
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A.

Annexure to the statement of Possible Tax Benefits

DIRECT TAXATION

Outlined below are the Possible

knov,n 0s M/s. El./in Agro lntliu

presently fbrced in lndia.

Special tax benef'lts available to the cornpany tilfin Agro lndia l-,imited (Formerly

Privale Lintitecl) ancl its shareholders r"rrlder the lncotne Tax Act, 196 I ("The Act")

YoU SHTULD Col\St.JLT yoLtR \WN TAX ADVIS1RS C1NCERlv/NG 7.HE I|,]DIAI\ TAX IMPLICATI0i\S

AND CONSEQUEI'ICES OF PURCHASIIVG, OWNTNG AND DISPOSING OF EQUITY SHARES ll',t youR

PARTICULAR SITUATION.

l. Special Tax Benefits available to the Company under the Act:

Secrion ll5BAB of the Act, as inserted vide the Taxatiorr Laws (Arrlerldrnent) Act,20l9, provides that domestic

company has to opt fbr a corporate tax rate of l5% (plus applicable surcharge and education cess) fbr the flnancial

year 20 l9-20 onwards, provided the total incorne of the cornpany is cornputed withoLrt claiming certain specit'ied

incentives/deductions or set-off of losses, depreciation etc. and claiming depreciation determined in the prescribed

lrranner. As company opts for section Il5BAB. provisions of Minirnuln Alternate Tax ('MAT') would rrot be

applicable and unutilized MAT credit will not be available tbr set-ofl'. The option needs to be exercised on or

before the due date of filing the tax returrr. optiorl once exercised. canllot be subsequentll'withdrawn for the sarre

or any other tax year. The Corrpany ntay clairn such berreficial tax rate in future years' sub.lect to giving away any

other incorne-tax benetlts under the Act (other than the deduction available under section 80JJAA and 80M of the

Act) and tulfilling the then prevailing provisions under the Act'

Sub-iect to the tulfilrnent of prescribed conditions. the Cornpany is entitled to clairr deduction under section

g0JJAA of the Act with respect to an antount equal to 30% of additional enrployee cost (relating to specified

category of ernployees) incurred in the course of business, tbr three assessnrent years includillg the assesslnent year

relevant in which such enrployr.nent is provided. Further, where the Company wishes to clairn such possible tax

benefit. it shall obtain necessary certification fronr Chartered Accountant on tulfllrnent of the conditions under the

extant provisiotts of the Act.

Section ll5BAA was inserled in the Act by the Taxation Laws (Anlendrrrent) Act. 2019 ('the Arnendrnent Act'

201g,) w.e.f. April l,2o2o (Assessrnent Year2020-21 ). Section ll5BAA grants an option to a dorrestic company

to be governed by the section fl-orn a particular assesslrent year. lf a colnpany opts fbr section I I5BAA of the Act,

it can pay corporate tax at a reduced rate of22o/o (plus applicable surcharge and education cess).

Section ll5BAA of the Act further provides that donrestic contpanies availing the option will not be required to

pay Mininturrr Alterrrate Tax ('MAT') orr their 'book profit' undet' sectiorr ll5JB of the Act. However. such a

company will no longer be eligible to avail cerlain specified exentptions / incentives trndcr thc Act and will also

need to compll,with certain other conditions specitied in section I I5BAA olthe Act.

lf a cornpany opts for section ll5BAA, the tax credit (under section ll.5.lAA), if any, which it was entitled to on

account of MAT paid in earlier years, will no longer be available. Ftrrther. it shall not be allowed to clairn set-off of

any brought fbrward loss arising to it on accourlt of additional depreciation and other specitied itlcetltives.

1'he company has represented to us that it has opted for section I l5BAA.

Page 3 of6



2. SpecialTax

The S

shareholders

ii)

iii)

iv)

ts available to the shareholders of the Company:

of the Compatly are not errtitled to any special tax benefits under the Act; However, sltch

be liable to concessional tax rates on ceftain incomes underthe extant provisions of the Act.

Dividend I e: Dividend incotne earned by the shareholders would be taxable in their hands at the

applicable However, in case of shareholders who are individuals, Hindu Undivided Family, Association

of Persons, of lndividuals, whether incorporated or not and every artificial .luridical person, maxinlunl

rate of arge r,vould be restricted to l5%, irrespective of the arnount of dividend. Further in case the

shareholder is a dontestic contpany. dedLrction Lrnder Sectiorr 80M of thc Irtcorne tax act woLrld be availablc on

fulfrlling in corrditions.

Tax on g-Term Capital Cain: As per Section ll24, of the Incorne Tax Act. Long-Terrn Capital Cains

transf-er of equity shares, shall be taxed as nrentioned below of such capital gains sub.iect to

securities transaction tax on acquisition and transfer of equity shares. However, no tax under the

shall be levied where such capital gains does not exceed INR I,25.000 in a frnancial year.

(a) On rrn capital gains at the rate of l0% (Ten per cent) fbr any transfer which takes place befbre the

23rd ofJuly,2024;and
(b) on -terrr capital gains, at the rate of 12.50oh (Twelve and one-half per cent) for any transf-er which

takes on or after the 23rd day of July,2024.

arising fro
payment o

said section

Tax on

arising
(a) At the

and

(b) At
day o

Double Ta tion Avoidance Agreement benefit: ln respect of non-resident shareholders, the tax rates and

the taxation shall be furlher subject to any benefits available under the applicable Double Taxation

Avoidance ntent. if any, between lndia and the coLrntry rn which the non-resident has fiscal domicile and

fu lfl I nrent f other conditions to avail the treaty benefit.

-Term Capital Cain: As per Section lllA of the Income Tax Act, Short-Term Capital Cains

transfer of equity shares, shall be taxed as mentioned below-

rate of l5% (Fifteen per cent) tbr any transf-er which takes place befbre the 23rd day of July.2024;

rate of 20% (Twenty per cent) fbr any transt-er which takes place on or after the 23rd

July,2024
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B. INDIRECT TAXATION

Outlined below are the special tax benetlts available to the Company and its shareholders under the Central Coods and
Services Tax Act,20 l7l Integrated Goods and Services Tax Act,20ll read with Rules, Circulars. and Notiflcations
("CST law"), the Custotls Act, 1962, Customs Tariff Act. 1975 ("Customs law") and Foreign Trade Policy 20 l-5-2020
("FTP") (collectively referred as "lndirect Tax").

l. Special tax benefits available to the Company:

l. Benefits under The Foreign Trade (Developlnent and Regulation) Act, 1992 (read with Foreign Trade
Policy 2015-20)

i. Remission of duties and taxes on Exported Products (RoDTlJp)
Remission of duties artd taxes on Exporled Products (RoDTEP) scltenre has replaced Merchanclise Export tiorn
lndia Scherre (MEIS). Under the schenre, rebate of duty and taxes which is not lefunded under any other Schepre
will be given in the form of dLrty credit/electronic scrip. The scheme was notifled fi'om I January 2022 with the
intention to boost exporls. The rate of duty of rerrrission fbr the prodLrcts under RoD't-EP scherne has been notified
b),the Covernnrent of lndia and it ranges fiom 0.-5 percent to 4 percent.

ii. Export Promotion Capital Goods (EPCC)
The objective of the Export Pronrotion Capital Goods (EPCC) Sclreme is to f-acilitate irlport of capital goods tbr
producing quality goods and services and enhance rlanufacturing competitiveness. EPCG Scherre allolvs intporl
of capital goods that are Ltsed in pre-production, production and post-production without the payment of customs
duty. The benefit under the scheme is subject to an export value equivalent to 6 times of duty saved on the
inlportation of such capital soods within 6 1,ears fiont the date of issuance of the authorization. EpCG license
holder is exetnpted ttonr payment ol whole of Basic Custorls Duty. Additional Custonrs Duty and Special
Additional Duty ln lieu of Value Added Tax/local taxes (non-CST goods). lntegrated Coods and Services Tax an6
Cornpensation Cess. wherever applicable, sLrb.ject to certain conditions.

2. Benefits under the Central Goods and Services Tax Act,20l7, respective State Coods and Services l'ax
Act,20lT,lntegrated Goods and Services 1'ax Act,20l7 (reatl with relevant Rules prescribed thereunder)

Under the CST regirrre, all supplies of goods arrd services which clualify as exporl of goods or services ar.e zero-
rated supplies.

There are two mechanistns for clairring refund of accunrulated ITC against export. E,ither person can export under
Bond/ Letter of Undeftaking (LUT) as zero-rated supply and clairr refund of accumulated lnput Tax Credit or
person lnay expot't on paylllent of integrated Goods and Services Tax and clairn refund thereof as per the
provisions of Section 54 of Central Goods and Services Tax Act. 20 17.

Thus, the GST law allows the flexibility to the exporter (which will include the supplier rraking supplies to SEZ)
to clairn refund upfront as integrated tax (by rnaking supplies on payment of tax using ITC) or export withoul
paylnent of tax by executing a Bond/LU-l' and clairn refund ol related Il-C of taxes paid on inputs and input
services Lrsed in rrraking zero rated supplies.

There are no special tax benefits available to the company under cS'I'law.
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2. Specialtax

Shareholders of
Coods and

respective State

circulars. noti

Tax Rules, circ

Foreign Trade

ioods and Services'l'ax Act,20l7 (read with respective State Coods and Services Tax RLrles'

ions), lntegrated coods and Services Tax Act.20l7 (read with lntegrated Goods and Services

lars, notiflcations), The Foreign Trade (Developtlletlt arld RegLrlation) Act' 1992 (r'ead rvith

licy 2015-20), Custonrs Act, 1962 (read with Crtstorl.t Rules, circulars' notitlcations)' Custonts

are held by joint holders.

rent of Direct/lndirect'l'ax Beneflts sets out the special tax benefits available to the Compally

under the current tax laws presently in force in lndia'

rt is only intended to provide general infbrrnation to the investors and is neither designed nor

be a substitute fbr prof-essional tax advice. ln view of the individual nature of the tax

the chaugiug tax laws, each investor is advised to consult his or her own tax consultant with

specific tax iurplications arising out of their pafiicipatiorl in the issue.

rt does not diScuSS any tax consequences in the country outside India of an investtnent in the

ladvisers regardiug possible inconte-tax collsecluellces that apply to thenl.

rre based on the existing provisiorrs of law and its interpretation, which are subject to change fioln

ility to update the views consequent to such changes. We do not assume responsibility to Lrpdate

t ro sr-rch changes. we shall not be liable to any clairns, liabilities or expenses lelating to this

r the extent of fees relating to this assignnrent. as finally -iudicially deterrnined to have restrlted

faith or intentional nrisconduct. We will not be liable to any other person in respect of this

Company

No:019684C

available to the shareholders of the Company

cornpany afe not eligible to special indirect tax benefits under the provisions of the Central

s Act, 2017 (read with Central Coods and Services Tax Rules, circulars' notifications)'

Tariff Act, 1975 read with Custom Tariff Rules, circulars, notifications)'

a)

b)

c)

All the benefits are as per the current tax laws and will be available only to the sole / first name holder

where the

The above

and its

This

intended

respect to

This state

No assurance is gi

based on the existi

not assunte respons

the views

assignment except

primarily from

statement.

Thanking You,
For Deepak Agal
Chartered
Firm's

CA

Membership No.
Place: Bhilwara
Date:2110912025

d)

Shares. subscribers of the Shares in the country other than lndia are urged to consult their own

e) The views

time to ti . We do not assuute |esponsibility to update the views consequent to such changes'

en that the revenue authorities/courts will concul'with the views expressed herein. Our views are

g provisious of law and its interpretation. which are sub.lect to changes tiotn tir]le to time' We do
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